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EXECUTIVE SUMMARY

Executive Summary

The Continuum Ledger is a novel Layer 1 blockchain designed from first principles around three
pillars that no existing chain delivers simultaneously: merit-based miner accountability, Al-
funded chain integrity, and regulatory-native compliance architecture.

This whitepaper sets out the complete tokenomics model governing the native token of the
Continuum Ledger — its supply, emission, distribution, staking mechanics, burn mechanism,
and the economic logic binding each component together.

Native token CONT (working name)

Total supply 1,000,000,000 (1 billion) — hard capped

Consensus Proof of History + Proof of Stake (PoH + PoS)

Block time target 400 ms — 800 ms

Miner tiers 3 tiers — 2yr / 5yr / 10yr chain retention

Staking model Direct staker-to-miner (no pools)

Burn mechanism 15% of every block reward (DAO-adjustable 5-25%)
Al cost allocation 15% of every block reward

Halving interval Every 5 years

Target market Institutional DeFi, RWA tokenisation, regulated finance

@ The Continuum Ledger is the first blockchain to make compliance cost explicitly profitable. Each
=l tier earns more reward because it carries more regulatory responsibility. The incentive to comply is
M@l cconomic, not just legal.
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PROBLEM STATEMENT

The Problem Space

1.1 The Security Crisis

The blockchain ecosystem has suffered over USD 3.4 billion in theft in 2025 alone, with more
than USD 2 billion attributed to nation-state actors. The six root causes are consistent across
incidents:

» Private key compromise — the single largest cause of losses in 2024
»  Supply chain attacks — exemplified by the Bybit USD 1.5B hack via poisoned Ul
* Smart contract logic flaws — flash loans, re-entrancy, rounding errors

« Cross-chain bridge vulnerabilities — Ronin ($625M), Wormhole ($320M), Nomad
($190M)

» Social engineering and Ul deception — humans remain the weakest link

* Nation-state actors — North Korea's Lazarus Group responsible for ~35% of 2024
losses

1.2 The Unsolved L1 Problems

Three foundational problems remain genuinely unsolved across all existing Layer 1 blockchains:

+ Trilemma The Blockchain Trilemma — no chain achieves security, decentralisation, and
scalability simultaneously

*  Quantum Quantum vulnerability — ECDSA and SHA-256 will be breakable by
sufficiently powerful quantum computers. No major L1 has a migration timeline

« MEV MEV and validator centralisation — block builders extract value from users while
concentrating consensus power in a small cartel

1.3 The Regulatory Gap

South Africa's draft Capital Flow Management Regulations 2026 — the most significant
overhaul of exchange control since 1961 — create a new class of regulated crypto
intermediaries and impose mandatory Travel Rule compliance. The JSE estimates these
reforms could attract R10 trillion ($608 billion) in investment. Yet no existing blockchain is
architecturally designed to satisfy these requirements at the protocol level.

Globally, FATF Travel Rule enforcement has expanded to over 40 jurisdictions. The EU

Continuum Ledger Foundation 2026. All rights reserved. Page



CONTINUUM LEDGER | Tokenomics Whitepaper v1.0 | CONFIDENTIAL DRAFT

Transfer of Funds Regulation requires full sender and recipient data on every crypto transfer
regardless of size. South Korea is moving to zero-threshold reporting by mid-2026. The
regulatory trajectory is clear and irreversible.

Il No existing L1 combines merit-based miner accountability, direct staking alignment, Al-funded

Ll integrity, and regulatory-native compliance in a single unified architecture. The Continuum Ledger
=l /s designed to fill this gap.
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PROTOCOL ARCHITECTURE

Protocol Architecture

2.1 Consensus: PoH + PoS

The Continuum Ledger uses a Proof of History + Proof of Stake hybrid consensus, combining
Solana's unforgeable timestamp mechanism with economic finality from stake-weighted voting.

Proof of History generates a verifiable sequential record of time — every block carries a
cryptographic proof of when it was produced that cannot be fabricated after the fact. This serves
three critical functions in the Continuum Ledger design:

* Trustless enforcement of the 2yr / 5yr / 10yr chain retention windows — pruning
becomes mathematically verifiable, not policy-dependent

+ Simplified Al integrity verification — the PoH sequence is a built-in liveness proof,
eliminating need for expensive challenge-response tests

+ Parallel transaction execution — PoH ordering enables non-conflicting transactions to
run simultaneously, multiplying throughput without sharding

Proof of Stake provides economic finality. Vote weight is a composite function of stake size and
confirmed block track record — new miners can stake heavily but carry low track weight until
they prove themselves. This directly encodes the merit-based philosophy at the consensus
layer.

2.2 The Three-Tier Miner Architecture

All miners begin with the same ledger at genesis. Tier advancement is earned through
confirmed block count and compliance performance, not purchased. The three tiers carry
different responsibilities, rewards, and regulatory obligations:

Tier 1 — Small Tier 2 — Mid
Chain retention 2 years live 5 years live 10 years live
Snapshot frequency Annual hash Annual + yr-5 Annual + yr-5 +
mint yr-10 mint
Travel Rule Threshold-based Full VASP Zero-threshold
($1k+) compliance all txs
Sanctions screening On-demand Block-time Live Al
screening screening
SA CFM 2026 status Local CASP Regulated SARB
licence intermediary authorisation

Continuum Ledger Foundation 2026. All rights reserved. Page



CONTINUUM LEDGER | Tokenomics Whitepaper v1.0 | CONFIDENTIAL DRAFT

Tier 1 — Small Tier 2 — Mid Tier 3 — Apex
Block reward share ~8% of total ~17% of total ~25% of total
block block block
Staker APY base 3-5% 6 —10% 12 -18%
Unstake lock period 7 days 14 days 30 days
Tier weight (rewards) 1x 3x 6x

2.3 Direct Staking Model

The Continuum Ledger introduces direct miner staking — a fundamental departure from pool-
based staking. Stakers select a specific miner and lock tokens against that miner's
performance. This creates bilateral accountability: the staker earns based on the miner's track
record, and the miner's incentive to maintain uptime and compliance is anchored by the staking
capital they attract.

* No pools — stake is locked against a named miner, not diluted across an anonymous
validator set

» Staker insulation — the miner's own bond is at risk from slashing, not the staker's
principal

* Succession protocol — every miner pre-registers a bonded successor; drop-off triggers
automatic handoff with zero stake gap

* Reputation scoring — on-chain Al-generated miner scores feed directly into staker yield
calculations

2.4 Al Integrity Layer

The Al integrity layer is funded by 15% of every block reward — making it the first blockchain
where chain security has its own permanent economic engine. The layer operates across four
functions:

* Detection Anomaly detection — real-time transaction graph analysis flags volume
spikes, double-spend patterns, and exploit signatures matching historical attack vectors

» Scoring Miner behaviour scoring — continuous Al-generated reputation scores based
on uptime, confirmation latency, consensus alignment, and compliance record

» Verification Cross-miner consistency checks — periodic merkle root verification
ensures partial-chain holders carry accurate data

* Snapshot Snapshot integrity — at year-5 and year-10 boundaries, Al consensus across
Apex miners verifies state roots before snapshot minting

Al model weights are version-controlled on-chain. Upgrades require a 67% DAO supermajority
vote. Runtime operation uses federated Al nodes — a flag is only raised when a supermajority of
nodes agree, preventing any single node from censoring or manipulating results.

ZIImM<0®
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TOKENOMICS

Tokenomics

3.1 Token Supply

The native token (working ticker: CONT) has a hard-capped total supply of 1,000,000,000
tokens. There is no re-inflation mechanism. The hard cap mirrors Bitcoin's scarcity model; the
burn mechanism mirrors Ethereum's EIP-1559 deflationary dynamic.

Genesis Allocation

Allocation Percentage Tokens Purpose
Block rewards pool 40% 400,000,000 Miner and staker incentives over emission
schedule
Ecosystem fund 25% 250,000,000 Developer grants, exchange listings,
liquidity bootstrapping
Team allocation 20% 200,000,000 Core team — 4-year vest, 1-year cliff
DAO treasury 10% 100,000,000 Governed on-chain, supermajority vote to
spend
Al cost fund 5% 50,000,000 Pre-seeded at genesis to fund integrity layer

before block rewards build

Team tokens (20%) vest over 4 years with a 1-year cliff. No team member can sell a single token
before the end of year one. Ecosystem tokens (25%) vest over 3 years against protocol
milestones, not time alone. This prevents early sell pressure destroying network value before
product-market fit is established.

3.2 Per-Block Reward Split

Every block produced on the Continuum Ledger distributes its reward across four destinations
simultaneously. This structure is immutable at the protocol level — it cannot be changed by any
single actor, including the founding team.

Destination Percentage Mechanism Purpose
Miners (working reward) 50% Split by tier weight 1:3:6 Compensates block production and
compliance overhead
Stakers 20% Pro-rata to stakers of Rewards capital locked against
confirming miner productive miners
Burn 15% Permanently removed Deflationary pressure scaling with
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Destination Percentage Mechanism Purpose
from supply network activity
Al cost fund 15% Distributed to federated Funds integrity layer, model
Al nodes upgrades, sanctions data

3.3 Tier Reward Curve

The 1:3:6 tier weight ratio is calibrated against real infrastructure costs. Tier 3 Apex miners carry
genuine institutional overhead — 10-year sovereign archive, zero-threshold Travel Rule on
every transaction, live Al sanctions screening, SARB authorisation, and direct Treasury
reporting. The reward differential must more than cover this cost or rational actors will not
operate at Apex.

Tier Weight % of Block (miners' Approx. % of Total Compliance cost driver
50% Block
Tier 1 — Small 1x ~16% ~8% Basic compliance, 2yr chain,
annual snapshot
Tier 2 — Mid 3x ~33% ~17% VASP infrastructure, 5yr
chain, SA CFM 2026
intermediary
Tier 3 — Apex 6x ~60% ~25% 10yr archive, zero-threshold

Travel Rule, SARB
authorisation, live Al

3.4 Staking Yield Curve

Staking yield comes from the 20% staker share of each block, distributed pro-rata to stakers
backing the miner who confirmed that block. Yield scales with two multipliers beyond the base
rate: the miner's uptime score and the miner's Al compliance score.

Tier Base APY Uptime multiplier Compliance bonus Unstake lock
Tier 1 3-5% Up to 1.2x at 99.9% None 7 days
uptime
Tier 2 6 -10% Up to 1.3x at 99.9% +1% if Al score > 90% 14 days
uptime
Tier 3 12 -18% Up to 1.5x at 99.9% +2% if Al score > 95%, +3% 30 days
uptime at > 98%

The unstake lock periods serve two purposes: they prevent sudden liquidity shocks that could
destabilise a miner's stake base, and they signal commitment — a staker choosing Tier 3 is
making minimum 30-day patient capital allocation, the kind institutional infrastructure requires.

3.5 Emission Schedule and Halving

The block rewards pool (400 million tokens) is released over a decades-long emission schedule
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with halvings every 5 years.

Period Phase Block reward Annual emission Net supply direction
approx.
Years 1-4 Bootstrap 100 tokens/block ~360M tokens/yr gross, Growing — bootstrapping
~306M net miners and stakers
Year 5 Halving 1 + 50 tokens/block ~153M tokens/yr gross Transition — burn begins to
Snapshot compete
Years 6-9 Deflationary 50 — 25 Declining Net deflationary — burn
onset tokens/block exceeds emission
Year 10 Epoch boundary 25 tokens/block ~45M tokens/yr gross Deflationary — decade
snapshot minted
Years 11+ Fee-based Halving every 5yr Approaching zero new Strongly deflationary — fee
maturity emission economy
W The token supply never reaches zero. Halvings reduce new emission exponentially while a stable
(Ul base of tokens held in staking contracts, miner bonds, and long-term wallets approaches an
Il asymptotic floor. Modelling shows a healthy circulating supply of 150—400 million tokens at year
Sl 7100, sufficient for global liquidity.
L
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3.6 Burn Mechanism

The 15% per-block burn permanently removes tokens from supply, creating deflationary
pressure that scales directly with network activity. At genesis, the burn rate is set at 15%. The
DAO may adjust this within hard-coded guard rails of 5% minimum and 25% maximum — no
single vote can take the chain to either extreme.

The burn mechanism operates in parallel with the halving schedule. When transaction volume is
high, burned tokens from fee-based burning add to the protocol burn, accelerating deflation. At
network maturity — projected around years 6—8 — cumulative annual burn exceeds annual new
emission, and circulating supply begins contracting permanently.

At the default 15% burn rate with moderate transaction volume growth (3x), the model projects:

* Net deflationary threshold crossed: approximately year 6—8

*  Supply at year 50: approximately 300-500 million tokens

*  Supply at year 100: approximately 150—-300 million tokens (asymptotic floor)
*  Supply reaches zero: never — the model is asymptotic, not terminal
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REGULATORY

COM
ARCHITECTU

Regulatory Compliance Architecture

4.1 Design Philosophy

Most blockchains treat regulatory compliance as an external burden — something legal teams
bolt on after engineering decisions are made. The Continuum Ledger inverts this entirely.
Compliance is a first-class economic mechanism: it is the reason tiers exist, the reason rewards
differ, and the reason the Al layer is funded from block rewards rather than a company budget.

The result is a chain where regulators, institutions, and ordinary participants are aligned by
incentive rather than coercion. A miner who meets Tier 3 obligations earns 6x the reward of a
Tier 1 miner. A staker who backs a high-compliance Tier 3 miner earns 12-18% APY versus 3—
5% at Tier 1. The market prices compliance positively rather than treating it as a cost.

4.2 FATF Travel Rule Compliance

The Financial Action Task Force Travel Rule (Recommendation 16) requires Virtual Asset
Service Providers to collect, verify, and transmit originator and beneficiary information alongside
qualifying transfers. As of 2026, enforcement spans over 40 jurisdictions including the EU, UK,
US, Singapore, UAE, and South Africa.

Tier Travel Rule scope PEERICILE Threshold
Tier 1 Threshold-based Wallet addresses, amounts, timestamps, $1,000 equivalent (FATF
block hashes standard)
Tier 2 Full VASP compliance All Tier 1 plus originator/beneficiary All regulated transfers
name, verified wallet, cross-border flags
Tier 3 Zero-threshold All Tier 2 plus KYC-linked wallet registry, Every transaction
universal SAR flags, Al anomaly event log

4.3 South Africa Capital Flow Management Regulations 2026

South Africa's draft Capital Flow Management Regulations 2026 replace the Exchange Control
Regulations of 1961. The framework creates a new class of regulated crypto intermediaries,
mandates declaration of significant transactions to National Treasury, and brings crypto formally
into the exchange control architecture for the first time.
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The Continuum Ledger's tiered miner architecture maps directly onto this regulatory structure:

Tier 1 miners Qualify for local Crypto Asset Service Provider (CASP) licence. Retail-level
reporting. Domestic transactions only.

Tier 2 miners Qualify as regulated crypto intermediaries under the new SA CFM 2026
framework. Eligible for cross-border transaction facilitation.

Tier 3 miners Qualify for full SARB authorisation. Eligible for non-rand fund settlement.

Direct Treasury reporting line. FSCA-regulated institutional counterparty.

4.4 Data Retention and Snapshot Architecture

FATF requires a minimum 5-year data retention period for all qualifying transactions. The
Continuum Ledger meets and exceeds this at every tier through a combination of live chain
retention and cryptographic snapshot anchoring.

Live chain Annual Year-5 mint Year-10 mint Effective retention
snapshot
Tier 1 2 years Hash to block 1 N/A N/A 5+ years via
snapshots
Tier 2 5 years Hash to block 1 State image N/A 5 years live +
minted snapshots
Tier 3 10 years Hash to block 1 State image Epoch image 10 years live + full
minted minted archive

Every annual snapshot publishes a merkle root of the miner's current chain segment to the main
chain. This creates an immutable cryptographic fingerprint of pruned data — a regulator cannot
demand the raw data, but can demand cryptographic proof that specific transactions existed,
and the merkle root satisfies that demand without requiring full chain storage on every node.
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Slashing, Governance and Security

5.1 Slashing Schedule

The slashing schedule is graduated by severity. All slashed tokens are routed to the burn pool,
reinforcing deflation and removing captured stake from circulation permanently.

Violation Penalt Additional consequence
Double-signing 10% of miner bond Warning recorded on-chain
Data tampering / false attestation 30% of miner bond Mandatory 90-day suspension
Compliance breach (Travel Rule, 50% of miner bond Tier demotion — must re-qualify
archive)

Consecutive offline periods 5% of miner bond per Stake reassignment trigger
(>72hr) event
Al score manipulation 100% of miner bond Permanent blacklist from Apex tier

W Stakers are fully insulated from miner slashing. The miner's own bond is what is at risk. Upon a
Il s/ash event, staked tokens are released within 48 hours so stakers can redeploy immediately. A
staker cannot lose principal due to their miner's misbehaviour.
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5.2 Performance Bonuses

The incentive system includes positive bonuses funded from the DAO treasury — excellence is
rewarded additively, not by taking from other miners' rewards.

» Al integrity score > 98% sustained for 30 days: +2% block bonus

*  100% uptime streak for 90 consecutive days: +1% block bonus

+ Perfect compliance record for 12 months: +0.5% block bonus and tier promotion priority
» First miner to successfully challenge a fraudulent state root: 500 CONT reward from
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DAO treasury

5.3 DAO Governance

The Continuum Ledger is governed by a decentralised autonomous organisation funded by the
10% DAO treasury allocation (100 million tokens at genesis). Governance rights are
proportional to staked CONT — tokens must be staked to vote, aligning voting power with
economic commitment to the network.

Decision type Required quorum Approval threshold Timelock
Burn rate adjustment 10% of staked supply Simple majority (51%) 48 hours
(within 5-25%)
Al model version upgrade 15% of staked supply Supermajority (67%) 7 days
Protocol parameter 20% of staked supply Supermaijority (67%) 14 days
change
Treasury spending > 1M 25% of staked supply Supermaijority (67%) 14 days
CONT
Hard fork / consensus 40% of staked supply Supermaijority (80%) 30 days
change

5.4 Anti-Centralisation Mechanisms

The Continuum Ledger contains four structural mechanisms to prevent the rich-get-richer
centralisation spiral that afflicts most PoS chains:

* Rotation Mandatory Apex rotation — Apex status has a maximum tenure of 2 years,
after which the miner drops to mid-tier for a 6-month cooling-off period before re-
qualifying. No miner can entrench permanently.

* Curve Diminishing marginal returns — block reward per miner follows a logarithmic
curve past a threshold. The 10,000th block confirmed earns less marginal reward than
the 1,000th. This removes the cartel incentive to game block counts.

+ Subsidy New entrant subsidy — a fixed percentage of every block reward funds a new-
entrant pool. Small miners in their first 6 months draw from this pool, reducing the cost of
getting started on the network.

* VRF Cross-attestation via VRF — each confirmed block must be attested by 3 randomly
selected miners from a different tier, chosen by Verifiable Random Function. Since no
miner knows attestors in advance, collusion requires corrupting the entire network.

Continuum Ledger Foundation 2026. All rights reserved. Page



CONTINUUM LEDGER | Tokenomics Whitepaper v1.0 | CONFIDENTIAL DRAFT

MARKET POSITIONING

Market Positioning

6.1 The L1 Landscape in 2026

The Layer 1 blockchain market has fragmented into specialised chains organised around clear
core differentiators. Ethereum reinforces its position as the settlement and data availability layer.
Solana captures high-throughput consumer applications. BNB Chain serves retail and emerging
markets. Hyperliquid has built a purpose-specific trading L1.

The market now values real usage, reliability, and regulatory clarity more than raw transaction
speed. Institutional capital flows, stablecoin infrastructure, and real-world asset tokenisation
have moved from theory to early execution — and they demand a base layer that institutions
can actually touch without legal risk.

6.2 The Continuum Ledger's Differentiator

No existing L1 combines:

* Merit-based tiered miner accountability with on-chain reputation scoring

» Direct staker-to-miner alignment with zero pool dilution

» Al-funded integrity layer baked into the block reward structure

* Rolling chain pruning with snapshot minting that solves state bloat without sacrificing
auditability

» Regulatory-native compliance architecture mapped to FATF, SA CFM 2026, and EU
TFR simultaneously

6.3 Competitive Comparison

Feature Bitcoin Ethereum Solana Continuum
Miner accountability None (PoW) Validator slash ~ Validator slash Merit-based tier system
only only
Staking model N/A Pool-based Pool/delegation Direct miner-staker
Regulatory compliance None External (layer None Protocol-native
2)
Al integrity None None None Funded by block rewards
State bloat solution None EIP-4844 Partial Tiered chain + snapshots
partial (pruning)
Travel Rule built-in No No No Yes — all tiers
Sub-second finality No (~10min) ~12 seconds ~400ms Target 400-800ms
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6.4 Target Market

The primary target markets for the Continuum Ledger are:

* Primary Institutional DeFi — asset managers, family offices, and hedge funds needing a
compliant, auditable DeFi infrastructure

* Primary Real-world asset tokenisation — RWA platforms requiring a base layer with
built-in Travel Rule, data retention, and regulatory reporting

* Primary Cross-border payments — financial institutions routing value across borders
within the SA CFM 2026 regulated intermediary framework

» Secondary Regulated stablecoin infrastructure — stablecoin issuers needing a chain
with built-in compliance and sovereign archive capabilities

» Secondary Enterprise blockchain settlement — corporations replacing legacy
settlement rails with a chain that satisfies institutional audit requirements

The Continuum Ledger should not build its own L2. It should position itself as the L1 that other
projects choose as their settlement layer. The Al integrity layer and snapshot minting system make
Continuum uniquely trustworthy as a settlement base — if the chain earns this reputation, other
ecosystems will anchor to it.
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RISK ANALYSIS

Risk Analysis

7.1 Protocol Risks

Risk Severity Likeliho Mitigation
od

PoH clock manipulation High Low PoH sequence requires continuous computation —

forgery is computationally infeasible at network scale
Apex miner cartel formation High Medium  Mandatory 2-year rotation + VRF attestation + diminishing

returns curve

Al layer capture / High Low Federated Al nodes, on-chain model versioning,
manipulation supermajority DAO upgrades required
Smart contract exploit on High Medium Formal verification required pre-launch, bug bounty
staking programme, phased rollout
Bridge vulnerabilities (future Medium Medium No L2 at launch. Future bridges require mandatory
L2) security audits and insurance pools

7.2 Regulatory Risks

SA CFM 2026 framework changes High Compliance architecture is tier-based and modular —

before launch individual tier requirements can be updated via DAO
governance without protocol fork

FATF Travel Rule threshold changes Medium Zero-threshold Tier 3 already exceeds all current and
proposed requirements globally

Quantum computing advances High Protocol roadmap includes post-quantum cryptography

threatening ECDSA migration at network maturity (year 5+ target)

Jurisdiction adds Continuum to Medium Decentralised architecture — no single jurisdiction can shut

restricted list the network. Tier 2/3 miners operate as licensed entities

and can comply with local requirements

7.3 Economic Risks

Risk Impact Mitigation
Burn rate too aggressive — High DAO guard rails: burn cannot exceed 25%. Model shows floor
supply collapses supply of 150M+ tokens even at 25% burn over 100 years
Insufficient Apex miner demand High New entrant subsidy pool + compliance bonus system + 6x
reward multiplier make Tier 3 economically compelling
Token price collapse reducing High Reward is denominated in CONT not USD — miners earn a
miner incentives fixed share of block value regardless of fiat price. Scarcity via
burn protects purchasing power

Staker concentration on single Medium Maximum stake-per-miner cap enforced at protocol level (TBD
miner in tokenomics v2)
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DEVELOPMENT ROADMAP

Development Roadmap

8.1 Phase 1 — Foundation (Months 1-6)

» Core protocol specification and formal mathematical verification of PoH + PoS
consensus mechanism

» Smart contract architecture design for tiered staking, slashing, and succession protocols
* Alintegrity layer model v1 development and adversarial testing

* Legal entity formation and regulatory pre-engagement with FSCA and SARB

» Genesis validator set selection and bonded succession registration

8.2 Phase 2 — Testnet (Months 7-12)

* Public testnet launch with all three miner tiers operational
* EVM compatibility layer deployment enabling Solidity developer access

» Travel Rule infrastructure integration and compliance testing with SA CFM 2026 draft
requirements

*  Bug bounty programme launch — minimum USD 500,000 pool
* Independent security audit by two tier-1 audit firms

8.3 Phase 3 — Mainnet (Months 13-18)

* Mainnet genesis block with genesis validator set and initial token distribution

* DAO governance activation — treasury operational, first governance proposals
* Regulated exchange listings (JSE Digital, major CEXs)

» First institutional DeFi partnerships and RWA tokenisation pilots

*  SARB regulated intermediary licence applications for Tier 2/3 miners

8.4 Phase 4 — Ecosystem (Months 19-36)

* Ecosystem developer grants programme — 50M CONT allocated over 24 months

* App-chain subnet infrastructure (Avalanche-model sovereign chains anchoring to
Continuum L1)

* Post-quantum cryptography migration research and testnet implementation
* Year-5 halving and first snapshot mint — network maturity milestone
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CONCLUSION

Conclusion

The Continuum Ledger represents a fundamental rethinking of what a Layer 1 blockchain can
be. Not a faster Ethereum. Not a cheaper Solana. Not another permissioned enterprise chain.
Something genuinely new: a protocol where accountability is the product, compliance is the
incentive, and integrity is funded from the first block.

The tokenomics model documented here is designed around one non-negotiable principle:
compliance must be more profitable than non-compliance, at every tier, always. The moment
this principle breaks — the moment a Tier 1 miner can earn comparable rewards to a Tier 3
while carrying none of the regulatory weight — the entire accountability architecture collapses.
Every economic decision in this document, from the 1:3:6 reward ratio to the 30-day Apex
unstake lock to the slashing schedule, exists to make that principle unbreakable.

The regulatory window created by South Africa's Capital Flow Management Regulations 2026,
the FATF Travel Rule expansion, and the EU Transfer of Funds Regulation is not a compliance
burden. It is a competitive moat. A chain built to satisfy these requirements from genesis —
rather than retrofitted to comply later — has a structural advantage that no amount of marketing
can replicate.

The chain does not compete on speed alone. It competes on trust. And in the institutional
market that will drive the next decade of blockchain adoption, trust is the only metric that
matters.

\W The Continuum Ledger is seeking founding Apex miner partners, institutional staking partners, and
=l regulatory co-design participants ahead of testnet launch. Contact: [foundation contact details to be
V@l inserted]

wom-wn-d

Continuum Ledger Foundation 2026. All rights reserved. Page



CONTINUUM LEDGER

| Tokenomics Whitepaper v1.0 | CONFIDENTIAL DRAFT

Glossary

Apex miner

Al integrity layer
CASP

CFM 2026

CONT
Cross-attestation

DAO
FATF
PoH
PoS
SAR

SARB
Snapshot mint

Slashing
Travel Rule
VASP

VRF

A Tier 3 miner carrying a 10-year sovereign chain archive, zero-threshold
Travel Rule, and full SARB authorisation

Federated Al nodes funded by 15% of every block reward, providing
anomaly detection, miner scoring, and state verification

Crypto Asset Service Provider — the licence category under SA FSCA
regulation

South Africa Capital Flow Management Regulations 2026 — replacement
of the 1961 Exchange Control Regulations

Working ticker for the Continuum Ledger native token

Verification of a block by 3 randomly selected miners from a different tier,
chosen via VRF

Decentralised Autonomous Organisation — the on-chain governance body
for the Continuum Ledger

Financial Action Task Force — international body setting AML/CFT
standards including the Travel Rule

Proof of History — Solana-originated consensus component generating
unforgeable block timestamps

Proof of Stake — consensus mechanism where vote weight is proportional
to staked tokens

Suspicious Activity Report — a regulatory filing required when anomalous
transactions are detected

South African Reserve Bank

The cryptographic state image taken at year-5 and year-10 boundaries and
minted to block 1 of the new year

Penalty mechanism reducing a miner's bond for protocol violations —
slashed tokens are burned

FATF Recommendation 16 — requires VASPs to transmit originator and
beneficiary data alongside qualifying transfers

Virtual Asset Service Provider — the regulatory category covering crypto
exchanges, custodians, and validators under FATF

Verifiable Random Function — cryptographic tool producing unpredictable
but verifiable random outputs, used for attestor selection
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